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AAA RATING AND NET DEBT-TO-REVENUE RATIO 

16. Mr B.S. WYATT to the Treasurer: 
I note that the Premier�s commitment to achieving an operating surplus for the general government sector still 
forms a core component of the fiscal strategy that has underscored the state�s finances for many years. Will the 
Treasurer inform the house whether he is committed to another core aspect of the state�s fiscal strategy, namely 
to retain the state�s AAA rating and, in particular, whether he is committed to maintaining the net debt-to-
revenue ratio for the total non-financial public sector at or below 47 per cent? 
Mr T.R. BUSWELL replied:  
I thank the member for Victoria Park for the question. 

Mr M.P. Murray interjected. 

Mr T.R. BUSWELL: Why am I in this seat? It is because we won and the opposition lost. I hate to point out the 
obvious to the member for Collie-Preston. I know it is a long way down there. We won; they lost. We are here; 
they are there. They should listen to the answer. 

The government is committed to maintaining a surplus position. It is fundamentally important to the long-term 
financial future of Western Australia. We are committed to maintaining the state�s AAA rating. We acknowledge 
that the 47 per cent net debt-to-revenue ratio is an important part of that process. I have to tell members, and I 
have made this statement many times publicly, it is difficult. One of the reasons it is difficult is that the former 
government did such a horrific job in meeting one of the other key pillars of its financial strategy, which was to 
keep recurrent spending within a real per capita cap. Had the former government managed to do that over the 
past eight years, we would not be in the situation we are in today where expenses are going through the roof at a 
rate of 10 per cent per annum while revenue growth flattens out and we are left with the very difficult job of 
trying to rein in the rate of growth of spending and maintain this state�s fiscal strength. It is a challenge for two 
reasons: firstly, because of the former Treasurer and the former government�s failure to deliver effectively and 
their insistence on wasting $2 billion surplus after 2 billion surplus on a rapid expansion of recurrent spending 
and, secondly, because of the changes that have occurred in the international financial climate that are clearly 
having an impact on those two goals. It is difficult. One of the main reasons it is difficult is the fundamental 
failures of the former Treasurer.  
 


